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Outshine in both olefins and aromatics. Buy TOP, PTTAR, and PTTCH
>

Ethylene, propylene, HDPE, LDPE, and MEG outshine, Index Sector 1,336.75
benefiting PTTCH and IRPC

» Px and Bz prices make 28-month high, benefiting TOP and Market cap (B bn) 553.58
PTTAR

Maintain overweight. Buy TOP, PTTAR, and PTTCH

Ethylene, propylene, HDPE, LDPE, and MEG outshine,
benefiting PTTCH and IRPC

Prices of olefins line petrochemical products remain strong, with a
continuous rally for ethylene, propylene, LDPE, HDPE, and MEG.
Ethylene price is standing at US$1,100/ton, the 7-month record. In spite
of increasing supply from a resumption of Rayong Olefins plant after a
maintenance shutdown in December 2010, an increase in price of a raw
material Naphtha to US$854/ton following global crude oil price was a . ) .
main factor that has boosted price of ethylene continuously. Similarly, The Comparny is a current issuer and financial
price of propylene continued rising to make a 28-month high at advisor on Derivative Warrants for PTTCH

US$1,320/ton (PTTCH and IRPC produce propylene respectively by
17.7% and 4% of their total production volume). Meanwhile, price of
MEG (PTTCH’s main product, comprising 15% of total production
volume) equates US$1,060/ton, the record high in 27 months. In
addition, prices of HDPE and LDPE plastic resins have also risen to
US$1,310/ton and US$1,710/ton, the 11-month and 28-month record
high respectively, as a result of tight regional supply and cost push. This
benefited PTTCH which uses natural gas as raw material, thus having
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Quarterly Petrochemical Price Average

advantage amidst hiking Naphtha price. We project net profit of PTTCH TSN T w0 sai0 e
in 4Q10 at a healthy level of B3.1bn, and B4bn in 1Q11. Moreover, for Nomma asa 193 w5 2ro%
IRPC products which are specialty plastics or value-added products, Einviono 1,100 1048 o7 60%
price of polypropylene or PP plastic (15% of total products) is i s e e s
US$1,480/ton, the 28-month record high, while price of ABS plastic (4% Bonzens o 70 s rae%
of total products) continued to make a historical high at US$2,270/ton. e hood hied e
Accordingly, this will benefit IRPC’s net profit outlook in 4Q10 and 1Q11. rorE 1310 12 109 rarm
» Px and Bz prices make 28-month high, benefiting TOP and o
PTTAR e s | e oo
Similarly, price of aromatics products also outshine as a result of product e ot e e
price spreads which remain very high. Particularly, price of paraxylene meS 1.000 o34 o es%
(Px) stood recently at US$1,440/ton, the 28-month record high, while b i i e o
spread between Px-Naphtha was very high at US$586/ton, hiking Spread Product Price
27%qoq from 4Q10. At the same time, price of benzene (Bz) rose to Avg Spread o an G e
US$1,070/ton, also a 28-month record high, but average spread Propylene-Naphina 160 aaz ve e
between Bz-Naphtha remained low at only US$127/ton, a substantial HOPE Ethyiene 210 19 o2 o
decrease of 30%qoq. However, this has not raised significant concerns e P DO
among operators, both PTTAR and TOP, as Bz product comprises only LDPENaphiha sse s04 s 221%
29% and 20% of total aromatics production volume respectively, lower e - b o e
than Px. We have positive perspective toward overall spread outlook of PYC-Etnyiene aas as1 w0
the aromatics sector in 4Q10 and 1Q11 as demands remain in the peak o ryion o - A
period of the year. Moreover, shortage of PTA supply, a midstream PcNaphina see P 7 esen
product (recently PTA price rallied to 1,230/ton, the historical record) e bt - o
has boosted price of Px which is an upstream product. This will benefit Prarx @09 asn s n
net profit in 4Q10 and 1Q11 of both TOP and PTTAR. In addition, IVL as ABSNaphiha 1421 tode 22 sew
another PTA operator will also benefit from the PTA price increase as

well Source ! DataStreamy/Research ASP

» Maintain overweight. Buy TOP, PTTAR, and PTTCH
We select TOP, PTTAR, and PTTCH as top picks of the sector as
they will benefit from price and product spreads which are
marching to make a new record and tend to continue rlsmg.
Furthermore, PTTCH will also benefit from a full utilization rafe
of PTTPE plant. Consequently, EPS for FY2011 of TOP, PTTAR,
and PTTCH are projected to grow significant almost 1 time from

2010.
Key Data (Bm)
FY: Close Dec. 31 FYO7A FYO8A FYO09A FY10F FY11F
Net Profit (Bm) 25,813 18,614 15,543 25,151 36,921 -
Usanee Liurut
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No. License : 017928
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PER (x) 17.8 24.7 29.6 22 15
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No. License : 018350
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(This report is a rough translation of one of our Thai-language research products. It is produced primarily with time efficiency in mind, so that English-reading clients can see what the main recommendations are from our Thai-
language research team. Given that this is a rough-and-ready translation, Asia Plus Securities pcl cannot be held responsible for translation inaccuracies.) The reports and information contained herein are compiled from public
data sources and our analysts' interviews with executives of listed companies. They are presented for informational purposes only and not to be deemed as solicitations to buy or sell any securities. Best attempts have been
made to verify information from these vast sources, but we cannot guarantee their accuracy, adequacy, completeness and timeliness. The analyses and comments presented herein are opinions of our analysts and do not
necessarily reflect the views of Asia Plus Securities.
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Recommendations on petrochemical stocks under our

coverage Returns from petrochemical stocks under our coverage

Rec. Close Price Fair value

Upside

(B) (8)

1% L%

TOoP Buy 72.75 86.67 19% 5.91 123 17 3.7 0% - - - TR -
PTTAR Buy 35.75 46.99 31% 3.00 11.9 1.7 4.2 B % -
IRPC Buy 5.95 6.18 4% 0.41 14.6 1.5 42
ESSO Buy 7.55 9.0 20% 1.36 55 09 66 A% T T T -
PTTCH Buy  145.00 204.14 41% 13.35 10.9 1.8 37 5% -22%
= 1] T 15 o o« o © Q o
VL Buy 45.00 69.00 53% 2.81 16.0 37 1.9 z & S i 2 = S g € s
2 & =
TPC na. 29.50 24.02 -19% 2.40 123 1.8 4.9 ﬁ I uw I H&J
VNT Hold  14.70 14.48 2% 2.04 7.2 1.0 29 7] 7]
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